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Debt Workout Mechanism and Responsible Sovereign Debt
· Debt crises damage Member States’ ability to meet their social obligations. Debt servicing necessarily means that fewer funds are available to fight poverty and meet Millennium Development Goals. We concur with General Assembly Resolution A/RES/67/198 (#16, p. 5) 
which recognizes that impoverished countries repaying debts to wealthy nations leaves them unable to provide basic services to their people.

· We call for a fair, transparent and independent sovereign debt workout mechanism to address the destructive burden on developing countries that are repaying often odious 
and illegitimate debts. This would require lender and borrower to negotiate terms of agreement. 

· The debt workout mechanism must not only apply to past debts but must also ensure that debts currently being incurred are better managed. This requires more responsible behavior by both lenders and borrowers. Norway is leading the way with its first-ever independent audit of outstanding debts owed to it by developing countries. 

· Debt relief works! So far, sovereign debts have been cancelled in 26 heavily indebted poor countries in Africa and Latin America. This debt relief has allowed them to increase spending on social services.

· We applaud the UNCTAD draft principles for responsible borrowing and lending. These international standards will prevent debt crises and contribute to more financial stability and economic growth for Member States and to improved conditions for their people. 
� http://www.theguardian.com/global-development/2013/aug/20/norway-audit-developing-world-debt


� http://www.jubileeusa.org/fileadmin/user_upload/Resources/Grassroots/Debt_Relief_Works_2010.pdf
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