
Special High Level Meeting of ECOSOC with BWI,WTO, and UNCTAD

Theme 1: Promoting sustained, inclusive and equitable economic growth, job promotion, productive investment and trade

Local, sustainable economies; small and medium-sized enterprises

We all know that what really matters to people everywhere is the ability to provide food and shelter for their families in a safe environment and education for their children.  The present global financial and economic reality has made that impossible for many, especially in the developing world.
Many see economic growth as a necessary component of the solution but in order for that growth to be truly beneficial, it must include a strong employment component and it must integrate both social and environmental goals. 
Austerity Measures

 On the other hand, in some countries, austerity measures are being promoted by politicians as a solution to the economic and financial woes of the country. They are not the answer.  To the contrary, austerity measures will likely result in further problems: increases in unemployment and social ills, the shrinking of the social safety net and the decrease in consumer spending which is the biggest driver of the economy.  There is a reduction in the amount of benefits and public services provided, education and development projects suffer, and taxes increase.  All of these things have an adverse impact on the most vulnerable members of society, rather than improving their situation.
We advocate for strong local economies that are supported by national economies and contribute to the moral, social and economic well-being of its citizens.  . 

 Special attention must be given to small and medium sized enterprises because they are responsible for most employment and income generation opportunities. They create jobs.  For example, in the USA, historically, small businesses are responsible for 2/3 of new jobs.
Entrepreneurs have long-term stakes in their local environment and economy but they need access to available finances, an enabling business environment and a legal and regulatory framework in which to work.  Government leaders need to strengthen the availability of finances from the government, the private sector and Foreign Direct Investment for entrepreneurship, education and skill building.
 Small, locally owned community banks help to create jobs by giving loans to small businesses and farmers.  Local banks invest in the local economy based on community knowledge. They help build economies from the grass roots with existing assets and turn them into sustainable livelihoods.  Building local and regional economies leads to real prosperity.
National banks can expand the lending capacity of community banks and contribute to the local economy by supporting small scale enterprises, cooperatives and micro-financing. 
 Other community-based financial institutions, capable of meeting the capital and credit needs of small enterprises through partnerships, can also contribute to the local economy.  Such combined contributions and support have a significant and positive impact on employment, the wealth gap, civic life and the environment.  Local governments can strengthen their economies and their tax base by buying locally; local jobs lead to local demand.  Buy and bank locally.
 At the same time, such public and private investment in job creation needs to be supported by good policies.  Policies need to be put in place that direct local tax money to adequate social protection for workers and their families, education and work-readiness programs for youth, clean energy development, and infrastructure repair and maintenance. Such domestic policies can significantly contribute to the health of local and regional economies.

 The collaboration and committed investment of multiple partners in local communities in support of small and middle-sized enterprises and entrepreneurs not only creates jobs but also contributes to sustainable  growth and development. 
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