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Establishing a sovereign debt workout mechanism is one way of offering financial support for countries that have heavy debt burdens. Such a mechanism would benefit most especially middle-income countries and would apply to past debts and would ensure that debts currently being incurred would be well managed.

Any such mechanism must be fair, transparent, impartial and independent and should include the following elements:
An independent authority in charge of the process would make all decisions on the claims of all the parties.

Both lender and borrower will be at the table; the concerns and needs of all stakeholders would be heard. 

All foreign currency debts owed by the sovereign government would be on the table: debts owed to private lenders, to other sovereign governments and to international financial institutions.

Any agreement between debtors and creditors would ensure that the debt burden of the sovereign government would be reduced so as to ensure that the servicing of the remaining debt would not limit the government’s ability to protect the basic human rights of its citizens and to meet its social obligations of providing for their basic human needs.
The Debt workout mechanism would provide a framework to address individual cases; either debtor or creditor could initiate the process.

Debt management and debt sustainability are critical for middle-income counties as they work to achieve their national development goals including the Millennium Development Goals.

