65th Session of the World Bank Group
Hubert Ingraham, Bahamas, Chairman of the Boards of Governors  

began with a reminder of the multiple stressors we presently face: economic challenges as well as social upheavals in many countries and regions, in addition to a spate of natural disasters; and all this is linked with a sharp decline in commodity prices. So we live presently in a climate of intense uncertainties. 

We must find solutions to the sovereign debt anxieties. We need to foster employment. Gender employment and equity make for smart economics. We must address the problem of commodity price volatility. He stressed that, particularly in small economies, they must diversify production to assist in promoting trade. 
He noted some governance reforms and the welcoming of the 3rd African Governor. Much more still remains to be done. 

He ended his introduction by challenging his fellow governors to make the Bank Group institutions more flexible, more responsive and results driven. The way this will be proved is by seeing positive and meaningful changes in the lives of people affected by policies of the Bank/Fund. . 
Robert Zoeller, President, World Bank

began with a powerful and moving visual collage of various women and men speaking their stories out of social exclusion and poverty. Most of the women’s stories, from several countries, named gender injustice and made strong pleas for education of girls. The human faces accompanied a powerful script of reality which showed the impact of inequality and patriarchy, child marriages, no education and other negative experiences.  (the stories were distilled from 4000 people round the world). 
Women own 1% of the world’s wealth. There have been successful attempt to shrink the gap through conditional cash transfers; he also mentioned the effectiveness of such things as open-data, open source publications, knowledge solutions etc. We must democratise development.
“Our call to G20 and to the world is “put food first!”. Bank doing its part by increasing from $6-8 billion aid to agriculture – across the whole value chain, including such things as land title, seeds, fertilizers, roads etc. 

“We want to encourage every country to implement some type of safety net system. 

It is time to globalise the search for corruption control. He named the high up-front capital costs of startup projects, especially in Sub-Saharan Africa. 

Issues for the future: 

· Make the Bank Group more flexible and results oriented.

· Recognise the uncertainties of financial markets and the challenges of a multispeed recovery. 

· The coming World Development Report in 2013 will focus on Jobs.

· We support a “Blue Economy” that supports the world’s oceans and biodiversity .

· We see the need to modernise multilateralism, beyond the North-South divide. 

Christine Lagarde, MD, International Monetary Fund 

began by quoting Victor Hugo:  “Great perils have this beauty that they bring to light the fraternity of strangers”. She named the state of the world economy as a piling up of risks on the horizon. We face a crisis of confidence – social and economic. 
· The global South is not immune to the missteps of the global North. 

· Our policy options must include inclusive, job creating growth in the midst of dark clouds over Europe and grave uncertainty in the US. 
Challenges to developed economies: 

I. Fiscal and monetary policies of these economies undermine credibility and destroy productivity. We must hasten slowly or we will face collapse in demand.
II. Financial sector is an accelerator of the crisis. We must strengthen it with stronger, better and more implementable financial regulation. 
III. Structural reforms to encourage growth – create jobs. The Social dimension is critical. We must deliver macro-economic policies that will create jobs.  
IV. The US and Europe must play a major role in reclaiming and rebalancing the global economy; they must deal with sovereign and bank debt. 
· Can’t rely only on external demand. We must  promote domestic demand

· Low income countries came through the crisis fairly well. But they need to rebuild policy buffers that have served them well. 

Signs of hope?

i. The Fund is here to serve! We seek collaborative, cooperative practices. 

ii. Fund will promote Precautionary Credit Line for countries with sound policies but are presently under pressure. 

iii. Keen to promote capacity building in countries under stress. 

iv. We must continue the quota reforms and implement the 2010 reforms!!

v. We are at a fork in the road. We avoided a depression 3 years ago. We must choose wisely again. 

vi. The problems are economic. The solutions must be political and acted on with urgency. 

[Summary by Kevin Dance]

_____________________________________________________

The World Bank Group consists of the World Bank (comprising the International Bank for Reconstruction and Development and the International Development Association), the International Finance Corporation, the International Centre for Settlement of Investment Disputes, and the Multilateral Guarantee Agency. 

The World Bank was established in 1944, at the same time and place as the IMF – Bretton Woods, New Hampshire USA. The independent organizations work closely together but whereas the primary purpose of the Bank is financing economic development, the Fund aims to have an orderly monetary system that fosters trade, employment, economic activity and higher standards of living throughout the world. 
